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9 February 2026
Japan's Post-Election Update: Nikkei Soars After LDP Wins Historic Lower House Election

Japan'’s ruling Liberal Democratic Party (LDP), led by Prime Minister Sanae Takaichi, secured a
historic landslide victory in the House of Representatives election held on 8 February 2026,
winning 316 out of 465 seats on its own—well above the two-thirds threshold (310 seats) needed
for a super-majority. Following Takaichi-san’s call for a snap election on 23 January 2026 to
secure a direct mandate for her economic and strategic agenda, the LDP’s supermajority
enhances legislative leverage, lowers the risk of policy paralysis and significantly improves
medium-term policy visibility for markets.

Prime Minister Takaichi's popularity reflects both her strong personality and her clear, consistent
policy agenda, focused on national and economic security, domestic investment, energy stability
and growth with fiscal discipline. Importantly for investors in Japan, the election provides a strong
democratic mandate for “Sanaenomics”, a proactive fiscal strategy anchored in strategic
investment and structural reform.

Nikkei (JPY) Has Risen to New Highs: From Takaichi's Election to LDP Landslide Victory
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Source: Bloomberg, as of 9" February 2026.
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Key Policy and Market Implications

e Legislative Certainty: The supermajority allows the government to re-pass bills even if
blocked by the upper house, reducing reform execution risk.

e Strategic Investment: Expect accelerated focus on defense, semiconductors, Al, economic
security and energy infrastructure, including the restart of nuclear energy facilities.

e Capital Market Reforms: Reforms in equity capital markets are likely to gain further

momentum rather than face delay or reversal.

Key Risk: Fiscal Credibility and Bond Markets

The main macro risk remains the possibility that aggressive fiscal expansion could unsettle
government bond markets and trigger an unfavorable rise in interest rates. In this context, the role
of the Minister of Finance, Satsuki Katayama, is pivotal. With experience in both the Budget Bureau
and the International Bureau of the Ministry of Finance, as well as academic training at France’s
Ecole nationale d'administration (ENA), we believe Katayama-san brings a rare combination of
technical expertise, institutional memory, and market fluency. With deep institutional experience
and strong market literacy, she has framed her plans as “responsible proactive fiscal policy”, not
indiscriminate stimulus. By pointing to higher nominal growth, record tax revenues and a lower
government bond dependency ratio, the administration anchors its strategy in the logic that growth

can outpace interest costs, helping preserve fiscal credibility.

Outlook

Overall, we are confident that the Takaichi administration will act with discipline and clear priorities.
In our view, the leadership of these two key women, Prime Minister Takaichi and Minister of Finance
Katayama, combines decisiveness and market awareness, providing a foundation for stable
policymaking and creating opportunities for engagement-focused investors like Dalton to support

stronger governance and long-term value creation.
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IMPORTANT INFORMATION

This document has been prepared for qualified investors, is provided for informational purposes only, and does not constitute a
solicitation of any shares in any investment vehicle managed by Dalton Investments. Such solicitations can only be made to qualified
investors by means of the private placement memorandums, which describe, among other things, the risks of making an investment.
Additionally, this presentation does not constitute investment advice of any kind.

All of the information in this document relating to Dalton Investments, Inc., regulated by the U.S. Securities and Exchange Commission
(SEC). SEC registration does not imply SEC endorsement. No representation or warranty can be given with respect to the accuracy or
completeness of the information, or with respect to the terms of any future offer of transactions conforming to the terms hereof. Certain
assumptions may have been made in the analysis which resulted in any information and returns/results detailed herein. No
representation is made that any results/returns indicated will be achieved or that all assumptions in achieving these returns have been
considered or stated. Additional information is available on request. Opinions and estimates offered constitute our judgment and are
subject to change without notice, as are statements of financial market trends, which are based on market conditions. Unless otherwise
indicated, figures presented are preliminary, unaudited, subject to change and do not constitute Dalton’s standard books and records.
Individual portfolio account returns and holdings within a referenced Dalton composite may vary substantially for such factors including,
among others, account specific restrictions — e.g. whether currency investments are permitted, timing of transactions, contributions,
withdrawals, and market conditions at the time of investment.

PAST PERFORMANCE IS NOT A GUARANTEE OF FUTURE PERFORMANCE. THE VALUE OF THE INVESTMENTS AND THE INCOME
FROM THEM CAN GO DOWN AS WELL AS UP AND AN INVESTOR MAY NOT GET BACK THE AMOUNT INVESTED. THESE
INVESTMENTS ARE DESIGNED FOR INVESTORS WHO UNDERSTAND AND ARE WILLING TO ACCEPT THESE RISKS. PERFORMANCE
MAY BE VOLATILE, AND AN INVESTOR COULD LOSE ALL OR A SUBSTANTIAL PORTION OF ITS INVESTMENT.

Any estimates, projections or predictions (including in tabular form) given in this communication are intended to be forward-looking
statements. Although Dalton believes that the expectations in such forward-looking statements are reasonable, it can give no assurance
that any forward-looking statements will prove to be correct. Such estimates are subject to actual known and unknown risks,
uncertainties and other factors that could cause actual results to differ materially from those projected. These forward-looking
statements speak only as of the date of this communication. Dalton expressly disclaims any obligation or undertaking to update or
revise any forward-looking statement contained herein to reflect any change in its expectations or any change in circumstances upon
which such statement is based.

Please note that neither the Funds/Composites nor the Investment Manager/Investment Advisor complies with the requirements of the
Alternative Investment Fund Managers Directive (“AIFMD”) of the European Union. No direct or indirect offering or placement of shares
by or on behalf of the Funds/Composites or the Investment Manager may be made to or with investors in member states of the European
Union in breach of either the applicable requirements under the AIFMD or the private placement regime in each relevant member state.
You are receiving this presentation either because (a) you are an existing investor and we are sending you an update to discharge our
obligation, or (b) you have previously requested for submission of such information. If neither of these apply to you, please kindly ignore
this presentation and reply to InvestorRelations@daltoninvestments.com with the subject “AIFMD distribution list review” as soon as
possible so that we can remove you from our relevant distribution list in the future.

Any specific securities referenced herein are holdings as of the date identified in the document and any performance information relates

only to the period covered by this document. No inferences should be made as to the profitability of specific positions overall.
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